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Distinguish between Brokerage and Un-
derwriting commission.

(Iv) 97 ¥hew @ am &7 ser Ffor 359
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What is Debenture Redemption Fund?
How is it prepared?
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How goodwill is valued by super profit

method?
(Vi) EBEROT & g siedi @ wueRAl

Explain the main objects of amalgam-

ation.
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Explain Minority shareholders Interest.
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Mohan Ltd has Rs. 1,20,000, 6% Deben-

tures on 1st Jan, 2002. According to the

terms of the issue Mohan Ltd. purchased for

immediate cancellation following debentures

in the open market:
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A Ltd. acquires a business as on 1st Apri,

2000 it being incorporated on 1st August,
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2000. The first

315t December
oou‘ The Genera

rs' Fees Rs.

accounts are drawn up to

2000. The Gross Profit s

| Expenses are Rs.

Rs. 60
30,000 per an.

RS. 3,600 per annum. Salary of

who upon
was Rs. 4,800 per annum

creased t0
incorporation was

the Manager

made a Directol

mmrparatinn included in Directors’

(since

as donation to political parties this year.

Prepare a Profit & Loss Account in the books

of A Ltd. showing the profit for the period

prior to and after incorporation. The total

sales were Rs. 9,30,000; the monthly aver-
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Bal
i ance Sheet of Bhavana Ltd. as on
st March, 2003 is follows:

The
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On this date Ritu Ltd: agreed t0 purchase

of Bhavand Ltd. The consider-

the business

lows:
1. The allo

tment of 2,70,000 equity

shares of Rs. 10 each at @ premium of

Rs. 5 per share.

2. A cash payment Rs. 2.50 for every

share of Bhavana Ltd.

Ritu Ltd. to take over assets of Bhavana

Ltd. at an agreed value as under:

Land and buildings Rs. 15,00,000; Plant

hinery RS. 12,50,000; Furni-
ttings RS. 4,00,000; Stock-

and mac

ture and fi
in-trade Rs. 4,00,000; Debtors subject

to 5% provision for bad and doubtful
12
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What do you understand by Analysis ot Fi

ation

nancial statement? Explain the main method

of Analysis of Financial statement.
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A, Ltg, bPurchased 400 shar

es in B Ltd. of Rs.

100 each fully paid at Rrs. 1,00,000 on

30.7.2001 when the

General Reserve of B

Ltd. stood at Rrs. 20,000 and P. and L. Alc
credit balance at Rs, 10,000;
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