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B.Com. (Part-ll) Examination, 2014
Fourth Paper

(Business Finance)

Note: Answer five questions in ail. Short answer type question No. 1
carrying 40 marks is compuisory. Answerone guestion carrying
15 marks from each unit.
1. frafefes & og W afse— 4%10=40
Answer the foliowing short answer questions—
() Frita e a ¥ o9 F AR € 7
) What do you mean by Financial Management ?
(ii) =198 faa St i Fad— :
State the nature of Business.Finance.
(iii) o= fmm w7 & 2
What is Finance functlcn ?
(iv) 3SR 39 FN & ?
What are Right shares 7 .
(v) ot e e fadrs Toe A ST S —
Differentiate between capital structure and financial structure.
(vi) 3TeQ Goliehio R0 € ?
~ What is under capitalisaticn ?
(vii) = fafra = 2 2
What isa stock exchang:.,
(vul'} 36 o 3o FA % ?
What i5 an 1. PO? .
(ix) ot AR g1 9T SR ¥ SR Sana—
~ Differentiate between capital market and money market,
(x) ETe] SR o =] Sid w0 ¢ 7

What are the current assets and current liabilities 7

Uni-l .
2, maﬁaﬁwz&wﬁmmaﬁaﬂmﬁaﬂﬁq— : 15
Compare the objective of profit maximization with the wealth maximisa-
tion. Or

3 31 9.4 o 2 W3 A TH B Rl 3% 3 @W 2.50,000 8, 71 1
ﬁmmrﬁtlm%mmﬁujmmwﬁmm%—

THg Fa
T4 pas ik Wi ¥
1 15000 5000
2 20,000 15000
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3 25,000 20,000
4 15,000 - 30,000
5 10,000 20,000

=1 § SaR ) faedl =1 o e, (31) TdTar el il 1)
fafam R v fafg | (1) =dom ve = ) 0% TR s Em

_m%—-

T4 1 2 3 4 5
4. <t FRF 0909 0826 0751 0683 0621

ABC Co. is considering to purchase machine A and B each costing T

50,000. Earnings after taxation but before depreciation are expected to be
as follows—

Cash Fiow

Year- Machine ¥ Machine T
1 15,000 5,000
2 20,0600 15,000
3 25,000 20,000
4 15,000 30,000 -
5 10,000 _ 20,000 °

Evaluate the two alternative according to— (i) Pay-back period method
(it) Return on mnvestment method. (iii) Net present valué method. A
discount rate of 10% is to be used—

Year 1 ) 3 4 5
PV Factor 0909 082 0751 0.683 . 0.621
Unit-ll o

TS 91 3 5% W™ 92 100 To & 1,000 TH 917 6 &01-y7 Frifaa

5 | Feo-vst =TSt 1 el % TR ¥ |} HU-93 T q9 91Q 5% W
R Matg € | i 9 ara 3% 2 1 50 I # Sre 9TE siee -
B R 50% 88— 15
A company issued 1000, ten years 6% debentures of 100 each at 5% pre-
mium. Under the terms of debentures are to be redeemed after 10 years at
5% premium. The cost of issue is 3% calculate the cost of borrowed capital
when tax rate is 50%. : Or
Yeitaur 3 € 2 36 T 1 auiq Sifae—

What is capitalization. Describe its theories.
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Unit-ill

6. fafvw= w&R =i T i o1 gviw ity | far s Aifq F o-3m
HT T FifaT— ‘ 15
Describe the different types cf dividend policies. Examine the merits and
demerits of stable dividend policy. | Or

7. TR TS W & Tt F <efwes 9 F w9 N e A9 1 tew 4
B 1 W61 ¢ | 0 39 56 HEH Q We ¥ | HR Sikw W Sife—
Preference shares as a source of long term capital have been their impor-
tance in recent years. Do you agree with this statement ? Explain with
reasons.

Unit-IV
8. 3197 W %I T faoforl it SR W W1 ST e Fif |
T F9R FAGA B R FA F o g wor Frafr e s
Critically examine the working of Stock exchanges in our country. In what
way should these be regulated further to eradicate the current abuses ? Or

9. 9RAH ol TR Ft WNE FTURT 1 ] 2 R § $f IR 1 g

Y 1 A=A A0 Hifag—
What is relative concept of capital market in India ? Critically examine the
recenttrends in capital market in India. PY
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