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B.Com. (Part-li) Examination, 2013
- Fourth-Paper

(Business Finance)

Note:  Answer five questions in ali. Short-answer type question No. |
carrying 40 marks is compulsory. Answer one quf.mon carry.ng
15 marks from each unit. _
1. Frafafes & ag s Sifae— 4% 15 =4
- Answer the following short answer questions—
(i) fovita faeor =1 sRafm S —

Define term financial statement.

(ii) =TT I FA & 2
What is current ratio ? _
(iii) TFa HEMA IS TN Y& FEA Yot A R Bifow—
Give the difference between gross working capital and networking
capital.
(iv) 999 9 T 2 ?
What is bonus shares ?
V(S FRAIAT N TATIE 2
What do you understand by capital budgeting ?
(vi) o =1 T % = e R ?
What is meant by ploughing back of profits ?
(vii) EOQ 1 ® ?
What is EOQ ?
(viii) SIEd ITafy T e ?
What is pay-back period ?
(ix) “Gean 9@ =0 ® ? g A —
What is margin of safety ? Give formula
(x) 3T YO0 I 8 2
What is ‘Acid Test' ratio ?
Unit-l
2. U Igfe EEias o faa w &t weli g wew it faae Sie—
15 .
Discuss the nature and importance of the finance function in modern busi-
ness firm.

3. a9 1 ¢ 2 ag-UaS yars &y Wmﬁﬂf&tﬁm
g\jna'tr&nﬂi’mr%a? ™

What is capital budgeting ? In what manner is the DCF technique useful
in capital budgeting decisions ?
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Unit-li
e § & F g B E 2 et Rt W ove etentor s gere
% 39 %1 H99 A faa= Fifae— 15

What are the consequences of under capitalization ? Discuss brieﬂy the
ways correcting under capitalization in a company.

qa?mamm%aammagﬁum%mﬁmh$ﬁmﬁﬁam:mumumﬁ%7
1 9 TS ACY HOT GHAT FIH0T TS R e € ?

What problems are involved in planning the capital structure of a new
corporate business ? Can we have an optimum debt-equity mix ?

Unit-ill
iﬂﬁﬂ%ﬁﬁﬂﬂﬂtﬁﬂhﬂ%marqfaﬂHMﬂnﬁﬁﬁ|ﬂﬂaq$mﬁd
BRT TS WA St i i 6 g9e | 98 P FR 9% Tens e
T e 2 15
Explain the Walter formula of dividend distribution. To what extent does

this formula help in understanding the dividend polices pursued by
[ndian companies ?

laﬂﬁﬁﬁnﬁEHaﬁmﬁ@aTﬁdﬂwmmamﬂanﬁﬁhwwmﬁﬁ@x
Y FFE TET N 2 Sl ot TET A S0 I Y e T —

How would you analyze and determine the working capital need of a
manufacturing concern ? Illustrate your answer wherever possible.

Unit-IV

ww%mmﬁm@mﬁmaﬂwmw
Sifs— 15

Explain main component of money market and describe the concept of

ital market. Or
ggéﬁﬁaﬁ$Mﬂam??5mﬁugaﬁﬁmmﬁnﬁhﬁqﬁﬁmhwmﬂét

What is Mumbai stock exchange ? Explain its main characteristics,
objectives and working. ®
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